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and the other in the Kachin State. In the case of the Wa States
China had in 1941 accepted a line drawn by a commission
under a League of Nations chairman, Colonel Iselin, but
Communist China refused to recognize it, claiming that Chiang
Kai-Shek's government had been forced to accept it under
stress because of the Japanese invasion of his country. The
Kachin boundary line had been unilaterally drawn by Britain
in 1914 and had never been ratified by China. In 1956 intrusions
of Chinese troops in both areas caused concern in Burma. In
October of that year, on the invitation of Peking, U Nu went
there for discussions in which three prominent Kachin leaders
participated. China's terms for a settlement recognizing the
Iselin line in the Wa States and the McMahon line in the
Kachin State were Burma's acceptance of her claim to the three
Kachin village tracts of Hpimaw, Gawhim and Kangfang and
of termination of the lease, dating from British times, of the
Namwan Assigned Tract to Burma. There was serious oppo-
sition from the Kachins to this arrangement, and when Chou
En-lai visited Burma in December 1956 the Kachin students
of the University staged a silent demonstration against the
cession of the three villages. In a speech in Rangoon, Chou
sought to reassure the Burmese that Chinese policy towards
their country would never be actuated by 'big-Power Chauvin-
ism'. Together with Premier Ba Swe he went on a visit to the
frontier and at Mangshih in Yunnan they held a conference.
No satisfactory solution, however, was reached, and a further
visit to Peking by U Nu in March 1957, soon after he had
resumed the premiership, brought one no nearer. It seems
doubtful whether China was particularly anxious to reach a
final settlement.
Burma's long and unsuccessful struggle against rebellion
and other forms of internal disorder, and her serious economic
difficulties as a result of the fall in the price of rice in the world
market, caused the AFPFL to lose its overwhelming dominance
in the country. The party won the second general election held
in 1956, but with a reduced majority. And in Parliament there
was a strong opposition in the form of the National Unity
Front with ultra-leftish tendencies. To combat this situation
U Nu resigned, in order, as he put it, to devote himself to the

